INDEPENDENT AUDITORS’ REPORT

To
The Members Of
Master Insurance Brokers Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Master Insurance Brokers Limited ('the
Company’), which comprise the Balance Sheet as at March 31, 2015, the Statement of Profit and Loss and
the Cash Flow Statement for the year then ended, and a summary of the significant accounting policies and
other explanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act") with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial perfermance and cash flows of the Company in accordance with the
accounting principles generally accepted in India including the Accounting Standards specified under
Section 133 of the Acl, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibllity also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other iregularities;
selection and application of appropriate accounting policies; making judgments and. estimates that are
reasonable and prudent; and design, implementation and maintenance of adeguate Internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and auditing standards and matters which are required
to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
oblain reasonable assurance about whether the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in'the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or errer. In making
those risk assessments, the auditor considers internal financial control relevant to the Company's
preparation of the financial statements that give a true and falr view In order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the
Company has In place an adequate internal financlal controls system over financial reporting and the
operating effectiveness of such controls. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by the Company's
directors, as well as evaluating the overall presentation of the financlal statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.

Opinion

in our opinion -ana to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at' March 31, 2015 and its profit and its cash flows for the year ended on that date.




Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2015 ( “the Order”) issued by the Central
Government in terms of Sub Section (11) of Section 143 of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in-agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

(e) On the basis of the written representations réceived from the directors as on March 31, 2015
taken on record by the Board of Directors, none of the directors is dlsqualified as on March 31,
2015 from being appointed as a director in terms of Section 1684 (2) of the Act.

(f) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information-and according to the explanafions given to us:

0] The Company does not have any pending litigations which would impact |ts financial
position.

(i) The Company did not have any outstanding fong-term contract including derivative
contracts as at March 31, 2015 for which there were any material foreseeable losses!
and

(iii) There were no amounts which were required to be transferred'to the Investor Education
and Protection Fund by the Company.

Ludhiana, May 30,2015




ANNEXURE TO THE AUDITOR'S REPORT

The Annexure referred to in our Independent Auditor’s Report to the members of the Company on
the financial statements for the vear ended March 31, 2015, we report that!
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(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets,

(b) Fixed assets have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

The company’s business doesn't involve inventories and accordingly, the requirement
under paragraph 4(ii) of the Order is not applicable on the company and hence not
commented upaorn,

According to the information and explanations given to us, the Company has not
granted any loan, secured or unsecured to the companies, firms or other parties covered
in the register maintained under section 189 of the Companies Act, 2013. Accordingly
the provisions of clause 3(iii)(a) and (b) of the Order are not applicable to the Company
and hence not commented upon.

In our opinion, and according to the information and explanation
given to us during the course of audit, there are adequate internal control procedures
commensurate with the size of the company and the nature of its business. Further, on
the basis of our examination of books and records of the company, carried out in
accordance with the generally accepted auditing practices in India, we have neither
come across nor have been informed of any instance of major
weaknesses in the aforesaid internal control procedures

According to the information and explanations given to us, the Company has not
accepted deposits from the public during the period covered by our audit report.
According to the information and explanation given to us, no order has been passed by
the Company Law Board or the National Company Law Tribunal or the Reserve Bank
of India or any Court or any other Tribunal in this regard in the case of the Company.

The Central Government has not prescribed the maintenance of cost records under
section 148(1) of the Act, for any of the services rendered by the Company.

a) According to the information and explanations given to us and on the basis of our
examination of the record of the Company, the Company has generally been regular in
depositing with appropriate authorities undisputed statutory dues including provident
fund, employees' state insurance, income tax, sales tax, wealth tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues applicable to
it

According to the information and explanations given to us , no undisputed amounts
pavable in respect of provident fund, employees' state insurance, income tax, sales tax,
wealth tax, service tax, duty of customs, duty of excise, value added tax, cess and any
other statutory dues applicable to it were in arrears as at March 31, 2015 for a period of
more than six months from the date they bcc, 3y




b) According to the information and explanations given to us, there are no dues of
income tax, sales tax, service tax, wealth tax, custom duty, excise duty and cess which
have not been deposited on account of any dispute.

¢) There were no amounts which were required to be transferred to the investor
education and protection fund by the Company in accordance with the relevant
provisions of the Companies Act, 1956 (1 of 1956) and rules made there under.

8. The company does not have any accumulated losses at the end of the financial year and
has not incurred cash losses in the financial year and in the immediately preceding
financial year.

9. Based on our audit procedures and as per the information and explanations given by
the management, we are of the opinion that the Company has not defaulted in repayment
of dues to financial institutions, banks or debenture holders during the year.

10. According to the information and explanations given 10 us, the company has not given
any guarantees for loans taken by others from banks or financial institutions.

I1. The Company did not have any term leans outstanding during the year.

12. According to the information and explanations given to us, no material fraud n or by the
Company has been noticed or reported during the course of our audit.

' Ludhiana, May 30, 2015 (Membership No. 088759)




MASTER INSURANCE BROKERS LIMITED

Balance Sheet as at 31st March, 2015

Particulars Note As at 31st March, As at 31st March,
2015 2014
Rs. Rs.
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 1 5,000,000 5,000,000
Reserves and surplus 2 4026255 3,345,280
9,026,255 8,345,280
Nen-current llabilities
Deferrad tax liabilities 3 - 20,172
Current llabilities
Other current liabilities 4 869,580 561,191
TOTAL 9,895,845 8,926,643
ASSETS
Non-current assets
Fixed assats - Tangible 5 816.700 314,846
Deferred lax assets 3 34,643 -
Long-term loans and advances B 3,119,168 1,029,887
4070512 1,344,833
Current assets
Trade recelvables 7 B3§,122 752,652
Cash and cash eguivalents 8 3,903,523 6,357,293
Short-term loans and advances g 1,085,688 471.885
5,825,333 7,581,810
TOTAL 9,895,845 8,926,643

Significant Accounting Policies
Notes on Financial Statements 1t018

As per our Report of even date

For and on behalf o t

SR L u’[&{

R ang{m’rﬂ;/ Harjeet Singh Arora
Director Director
DIN-00077540 DIN-00063176

Ludhiana, 30th May, 2015




MASTER INSURANCE BROKERS LIMITED

Statement of Profit and Loss for the year ended 31st March, 2015

Particulars Note For the year ended | For the year ended
31st March, 2015 31st March, 2014
Rs. Rs.

INCOME

Revenue from operations 10 8.270,762 6.172.299
Other Incoma 11 87,500 82,260
Total Revenue 8,358,262 6,261,559
Expenses

Employee benefits expense 12 4,761,633 2,898.092
Depregiation 5 108,246 28,152
Other expanses 13 2,493,952 2,297,971
Total Expenses 7.363.831 5,225,215
Profit before tax 894 431 1,036,344
Tax expense:

Current tax expense for current year 360.000 320.000
Deferred tax (54,815) 5§73
Currant tax expense relating to prior years 8271 9,870
Profit for the year 680,975 708,101
Eamings per equity share of face value Rs. 10 each

Basic and Diluted ( In Rs.) 1.38 1.41
Weighted average number of shares outstanding 500.000 500.000
Significant Accounting Policies

Notes on Financial Statements 1to 18

As per our Report of even date

For and on behalf of the Board

For Manjeet Singh & Co.

Charereq_&ccountanxs

Firm RggistratignNumber 011831N

Ludhiana, 30th May, 2015

&K//inghinla
L Director
DIN-00077540

Wﬂ

Harjeet Singh Arora
Director
DIN-00063176



MASTER INSURANCE BROKERS LIMITED

Cash Flow Statement for the year ended 31st March, 2015

Particulars " For the year ended For the year ended
31st March, 2015 31st March, 2014
Rs. Rs. Rs. Rs.

A. Cash fiow from operating activities
Net Profit before tax and extraordinary items 84,431 1,036,344
Adjustments for.

Depreciation and amortisation 108,246 29,152

Miscellaneous Expenditure - 1,080

108,245 30,232
Operating profit bafora working capital changes 1,102,677 1,086,576
Changes in working capifal
Adjustments for (increase) / decrease in operaling &ssels.

Trade receivables (83,470) 172,815

Short-term loans and advances {613,823) 438,861

Long-term loans and advances (2,449,282) (238,142)

Adjustrments for increase in operaling liabilities
Other current liabllities 308,399 (349,224)
{2.§33‘176] 28310
(1,735499) 1,092,886

Cash flow from extraordinary items - =
Cash (used in)/generated from operations (1,735.499) 1,082,888
Net incoma tax (paid) (8,271) (9.670)
Net cash flow from / (used in) operating activities (A) {1,743,770) 1,083,216
B. Cash flow from Investing activities
Purchase of Investment {710,000.00) -
Net cash flow from / {used in) Investing activities (B) (710,000.00) “
C. Cash flow from financing activities
Net cash fiow from / (used in) financing actlvities (C) -
Net Increase/ (Decrease) In Cash and cash equivalents (2,453,770) 1,083,216
(A+B+C)
Cash and cash equivalents at the baginning of the year 5,357,293 5274077
Cash and cash equivalents at the end of the year 3,803,523 6,357,293

As per our Report of aven date

For Manjeet Singh & Co.
Chartergd Accountants

Memﬁere ig’ Number Q88759
Ludhiana, 0th May, 2015

For and on behall of the Board

= \wf,

§ =2
C:-’Rf inghania Harjeet Singh Arora
Director Director
DIN-00077540 DIN-00063176
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SIGNIFICANT ACCOUNTING POLICIES

Al

B‘

Basis of Preparation of Financial Statements
‘The financial statements of the Company have been prepared in accordance with the Generally

Accepted Accounting Principles in India (Indian GAAP). The Company has prepared these financial
statements to comply In all material respects with the Accounting Standards notified under section
133 of the Companies Act, 2013 ('the Act'), read with Rule 7 of the Companies (Accounts) Rules,

2014,

Use of Estimates

The preparation of the financlal statements in conformity with Indian GAAP requires the
Management to make astimates and assumptions considered in the reported amounts of assets
and liabllities (including contingent liabilities) and the reported income and expenses during the
year, The Management belleves that the estimates used In preparation of the financial statements
are prudent and reasonable. Future results could differ due to these estimates and the differences
between the actual results and the estimates are recognized in the periods in which the results are
known / materialize,

Fixed Assets
Fixed assets are carried at cost less accumulated depreciation and impairment losses, if any. The

cost of fixed assets includes interest on borrowings attributable to acquisition of qualifying fixed
assets up to the date the asset is ready for its intended use and other incidental expenses incurred
up to that date. Subsequent expenditure relating to fixed assets Is capitalized only if such
expenditure results in an increase in the future benefits from such asset beyond its previously
assessed standard of performance.

Depreciation and Amortization
Depreclation on fixed assets Is provided on the straight line method using the rates arrived at

based on useful life of the assets prescribed under Schedule Il of the Companies Act, 2013 which Is
also as per the useful life of the assets estimated by the management.

Impairment of Assets
The company assesses at each balance sheet date whether there is any indication that an asset

may be impaired. If any such indication exists, the Company estimates the recoverable amount of
the asset. If such recoverable amount of the asset or the recoverable amount of cash generating
unit which the asset belengs to, is less than its carrying amount, the carrying amount Is reduced to
its recoverable amount. The reduction is treated as an impairment loss and is recognized in the
Profit & Loss Account. If at the balance sheet date there is an Indication that a previously assessed
Impairment loss no longer exists, the recoverable amount is reassessed and the asset Is reflected at
the recoverable amount subject to maximum of depreciable historical cost.

Investments
Current investments are carried at lower of cost and fair value. Long Term investments are stated

at cost. Provision for diminution in the value of long- term investments is made only if such a
decline Is other than temporary.




G. Revenue Recognition

JI

The Company follows the mercantile system of accounting and recognized Profit & Loss on that
basis.

Borrowing Costs
Borrowing costs that are attributable to the acquisition or construction of qualifying assets are

capitalized as part of the cost of such assets. A qualifying assets is one that necessarily takes
substantial period of time to get ready for intended use. All other borrowing costs are charged to

revenue.

Taxes on income
Current tax Is the amount of tax payable on the taxable income for the year as determined in

accordance with the provisions of the Income Tax Act, 1961.

Deferred tax is recognized on timing differences, being the differences between the taxable
income and the accounting income that originate in one period and are capable of reversal In one
or more subsequent periods, Deferred tax is measured using the tax rates and the tax laws
enacted or substantially enacted as at the reporting date. Deferred tax liabilities are recognized for
all timing differences. Deferred tax assets in respect of unabsorbed depreciation and carry forward
of losses are recognized only if there is virtual certainty that there will be sufficient future taxable
income available to realize such assets. Deferred tax assets are recognized for timing differences of
other items only to the extent that reasonable certainty exists that sufficient future taxable income
will be avallable against which these can be realized. Deferred tax assets and liabilities are offset if
such items relate to taxes on income levied by the same governing tax laws and the Company hasa
legally enforceable right for such set off. Deferred tax assets are reviewed at each Balance Sheet

date for their realisability.

Provisions and contingencies

Contingent liabilities, if material, are disclosed by way of notes, contingent assets are not
recognized or disclosed in the financial statements, A provision is recognized when an enterprise
has a present obligation as a result of past event{s} and it Is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation(s), in respect of which a
reliable estimate can be made for the amount of obligation.

Change of Estimates

in accordance with the requirements of Schedule Il to the Companies Act, 2013, the Company has
re-assessed the useful lives and residual values of its fixed assets and an amount of Rs, 55447/- has
been charged to the statement of profit and loss for the year ended 31 March, 2015 representing
the additional depreciation on the carrying value of the assets as at 1 April, 2014 due to change in
useful life of asset.




Notes forming part of the financial statements

Note 1 Share capital

Particulars

As at 31 March, 2015

As at 31 March, 2014

Number of shad Amount

Number of shares

Amount

Authorised, Issued & Subscribed

Equity shares of Rs. 10 each

500,000

5.000.000

500,000

5.000.000

1.1 The Company has only one class-of equity shares having a par value of Rs, 10 per share, Each shareholder Is ellgible

for one vote per share.

1.2 The details of shares held by holding company:

Name of the shareholder

As at 31 March, 2015

As at 31 March. 2014

Number of % of holding | Number of shares % of holding
shares held held
Master Capital Services Ltd 498,500 100 449930 80

1.3 The details of shareholders holding more than 5% shares:

Name of the shareholder

As at 31 March, 2015

As at 31 March, 2014

Number of % of holding | Number of shares % of holding
shares held held
Master Capital Services Lid 499,900 100 449,930 80

1.4 The reconcifiation of the number of shares and amount outstanding is set out below :

Particulars As at 31 March, 2014 As at 31 March, 2014
Number of shares Number of shares

Equity Shares at the beginning of the year 500,000 500,000

Equity Shares at the end of the year 500,000 500,000




Notes forming part of the financial statements

Note 2 Reserves and surplus

Particulars As at 31st March, As at 315t March,
2015 2014
Rs. Rs.
General Reseive
As per last Balance Shest 70 70
Profit and Loss Account
As per last Balance Sheet 3,345,210 26839109
Add Profil for the year 680,975 708,101
Closing balance 4,026,185 3,345,210
Total 4,026,255 3.345.280
Note 3 Deferred Tax Llability /Asset
Particulars As at 31st March, As at 31st March,
2015 2014
Rs. Rs.
Deferred Tax (Llabllity)/Asset
Related 1o fixed assels (11.843) (20,172)
Related 1o Gratuity 46,286 -
Total 34,643 (20,172)
Note 4 Other current liabllities
Particulars As at 31st March, As at 31st March,
2016 2014
Rs. Rs.
Other payables 869,590 561,191
Total 865,590 561,191
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Notes forming part of the financial statements

Nots 6 Long-term loans and advances

Particulars As at 31st March, As at 31st March,
2015 2014
Rs. Rs.
Security deposits
Unsecured, considered good 3,000,000 1,000,000
Advance income tax (net of provision for tax) 119,169 29 887
Total 3,119,169 1,029,887

Note 7 Trade receivables

Particulars As at 31st March, As at 318t March,
2015 2014
Rs. Rs.
Trade receivables outstanding for a period exceading six months from the - -
dale they were due for payment Unsecured, considerad good
Trade recelvables outstanding for a period less than six montas from the 836,122 752,652
date they were due for payment
Total 836,122 752,652
Note 8 Cash and cash equivalents
Particulars As at 31st March, As at 31st March,
2015 2014
Rs. Rs,
Cash on hand 83,041 84,296
Balances with banks
In current accounts 2820482 5,272,637
In deposit accounts ™ 1,000,000 1,000;000
Total 3,903,623 6,357,293
Note® Llen marked In favour of IRDA
Note 9 Short-term loans and advances
Particulars As at 31st March, As at ¥1st March,
2015 2014
Rs. RS.
Prepaid exponses - Unsacured, considerad good 12,688 6:213
Other Receaivabla
Unsecured, considered good 1,073,002 465,652
Total 1.085.688 471,885




Notes forming part of the financial statements

Note 10 Revenue from operations

Particulars For the year ended | For the year ended
31st March, 2015 31st March, 2014
Rs, Rs.
Brokerage Income 8,270,762 6,179,289
Total 8,270,762 6,179,299
Note 11 Other income
Particulars For the year ended | For the year ended
31st March, 2015 31st March, 2014
Rs. Rs.
Other non-operating Income
Interest Income 87,500 82260
Total 87,500 82,260
Note 12 Employee benefits expense
Particulars For the year ended | For the year ended
31st March, 2015 31st March. 2014
Rs. Rs.
Salaries and wages 4,561,863 2,758,374
Staff welfare expenses 199,770 139,718
Total 4,761,633 2,898,092

Note 13 Other expenses

Particulars For the year ended | For the year ended
31st March. 2015 31st March. 2014
Rs. Rs.
Audit Fees Statuary Audit 7,500 7,500
Taxation Matters 2.500 2.500
Conveyance Expenses 162,363 144,449
Electricity & Water Charges 348,424 409,524
Fee & Taxes 71,027 49,961
Administrative /General expenses 1,031,287 780,106
insurance Expenses 31,025 27.858
Printing & Stationery 31,937 31,822
Telephone Expenses 30,380 30,618
Tour & Travelling Expenses 238619 259,776
Traning, Seminar & Risk Management Expenses 32634 -
Postage & Registration Expenses 18,941 18,418
Repair & Maintenance 15,916 84,115
Rent 471,388 461,226
Total 2,493,052 2,297 971




. Notes forming parts of financial statements

14 Contingent Liabilities
No Contingent Liability exists at the end of financial year

15 Balances of Trade Receivables and Loans & Advances are subject to confirmation. In the opinion of
Board of Directors, Current assets, Loans & Advances have the value at which they are stated, if
realized in ordinary course of business.

16 Related Party Disclosures
As required by AS-18, Related Party Disclosures, are given below:

I Holding/ Fellow Subsidiaries Associates/Enterprises owned Key Management
Or significantly influenced by key Personnel
Management Persons or their Relatives

- Master Trust Ltd. - Prime Industries Ltd, -Sh. Harjeet S. Arora
- Master Capital Services Ltd. - Master Share & Stock Brokers Ltd. - Sh. R K Singhania
- Master Infrastructure & Real - Prime Agro Farms Pvt Ltd - Sh. G S Chawla
Estate Developers Ltd. - H.K Arora Real Estate Service Ltd - Sh, Sanjay Sood
- Master Commodity Services Ltd - Sanawar Investments - Sh. Pavan Chhabra
- Master Portfollo Services Ltd. - PHDA Financial Services (P) Ltd. - Smt. Harneesh Kaur Arora
-H A Share & Stock Brokers Ltd - Big Build Real Estate Pvt Ltd = Sh. Ashwani Kumar
- Saintco India (p) Ltd. - Sh. Anil Kumar Bhatiya
- Singhania Properties. - Sh. Sudhir Kumar
- MTL Capital Consultants Pvt Ltd -Smt.Parveen Singhania
~Amni Real Estate Pyt Ltd - Sh.Puneet Singhania
-Matria Estate Developers Pyt Ltd = Sh.Jashanjyot Singh

- Partnership Firms
Transactions with related parties

In Lacs
Transactlons with Holding/ Fellow Associates/Enterprises owned Key Management Total
related parties Subsidiaries or significantly influenced by the | Personnel and their
key Management Persons or Relatives
their Relatives
Rent Paid —_— 0.48 e —— 048
(—) (0.48) =) (0.48)
Fixed Asset 7.00 — —_— 7.00
Purchased {—) (—=) {(—) (=)
Deposit for Office —_— 30.00 ——- 30.00
) (10.00) (S=ba) (10.00)




17, The company is engaged in Insurance broking and allied activities and there are no separate
reportable segments as per Accounting standard -17 on "Segment reporting",

18. Previous year's figures have been regrouped / reclassified wherever necessary to correspond with
the current year's classification / disclosure.

As per our report of even date

For Manjeet Singh & Co. For.and on behalf of the Board

2 %

\./"A
R .Singl\aﬁg Harjeet Singh Arora
Director Director
DIN-00077540 DIN-00063176

Ludhiana, 30th May, 2015




